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OATITOIt AFFIRMATION
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This report ** contains (check all applicable boxes):
O (a) Facing page.
O (b) Statemem of Financial Condition.
O (c) Statement of Income (Loss).

(d) Statement of Cash Flows.

(e) Statement of Changes in Stockholders~ Equity or Partners or Sole Propnetor's Capitat
(f) Statemem of Changes in Liabilities Subordinated to Claims of Creditors
(g) Computation of Net Capital

C (b) Computation for Determination of Reserve Requirements Pursuam to Rule 15c3-3.

(i) information Relating to the Possession or control Requirements Under Rule I5c3-3,

O (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3+1and the
Computation for Determination of Reserve Requirements Under Exhibit A of Rule 15c3-3,

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-solidation.

(4 An Oath or Affirmation.

Q (m) A copy of the SIPC Supplemental Report

9 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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To theBoatifófDiecioxs
ATIS; Ine;

iñdependentAtiditótf Report

We have audited the accompanying financial statements of ATIS, Inc.,which comprise the balance
sheets as of December 31, 2013 and 2012, and the related statements of income, changes in
shareholders'equity,and cashflows for the years then ended,and the related notes to the financial
statements,that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934.

Management'sResponsibility for the F2nancial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting prineiples generally accepted in the United States of America. This
includes the design, implementation, and maintenance of intemal control relevant to the preparation
and fair presentationof financial statementsthat are free from material misstatement, whether due to
fraud or error.

Auditors' Responsibuity
Our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standardsrequire that we plan and perform the audit to obtain reasonable assurance
about whether the financial statementsare free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements.The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the fmancial statements in order to design audit procedures that are
appropriate in the circumstances,but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control. Accordingly, we expæss no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financiatstatements.

We believe that the audit evidence we haveobtained is sufficient and appropriate to provide a basis for
our audit opinion,



Opinion

in our opinion, the financial statements referred to above present fairly. in all material respects. the
financial position of ATIS, Inc. as of December 31. 2013 and 2012, and the results of its operations and
its cashflows for the years then ended in conformity witb accounting prmciples generally accepted in
the United States of America.

Report on Supplementary Information

Our audits were conducted for the purpose of forming an opmion on the basic financial statements as a
whole. The information contained in the schedule on page 9 is presented for purposes of additional

analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information is the

responsibility of management and was derived from and relates directly to the underlying accounting
and other records used to prepam the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional

procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements

themselves, and other additional procedures in accordance with auditing standards generally accepted
in the United States of America. In our opinion, the information is fairly stated in all material respects
in relation to the financial statements as a whole.

Indianapolis; Indiana
February4, 2014



ATIS Inca

Sigtemyntiof$iaantipitandinen

Beeember31, December11e
Aasete 2013 204%

Cash and cashequivalents 46,168 ÈÛÛÏ
Accounts receivable 14,047 16;817
Interest receivable 51 fl

Deposit with clearing orgardeAeon 50,000 ŠÓpòÜ
Securities owned 53,337 45§897
Property, net I 1,588 10284
Utility Deposit 367

TotatAsseta S 145§555 Š 154i310

Liabilities and Steekholders Equity

Li bilitica

Accountrpayable and Recruede panses $ 13,589 $ 12,602

Stockholders* Equity

Common stock, no par value, 100shares authorized,
issued and outstanding 5,000 59000

Additional paid in capital 125,000 125;000
netainedeamings 31i9e9 11,70%

Total Stockholders' Equity 161,969 141,705

Total Liabilities and Stockholders Equity $ 175,558 $ 154,310

The accompanying notes are an integral part of these financial staternents
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ATISJne.

Statement afincome

For the Years Euded

December 31, December 31,
2013 2012

Revenues

Commissions 4 289 595 $ 275 509
Investment advisory fees 74,145 55 582
Interest income 7330 6 745

Gain (loss) on securities 4480 2 671
Other income 64;153 53 865

4 4 941 594572

Operating Expenses

Employee compensation and benefits 225 963 215,756
Data processing and clearing charges 49 635 52,414

Occupancy expenses 21 632 22;994
Communications 1;746 7,299
Administrative expenses 20,932 14,613
Legal and professional fees 8,500 8,460
Other operating expenses 8,022 6,974

338,430 328;51i

Net income $ 96,511 $ 65,861

The accompanying notes are an integral part of these financial statements
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ÁTIN,inc.

statementof ChangesenStoekholder Equity

Additional
Córnmán Paid in ketained

5tock Capital Defiäin

nelancegbecemberálgá0Ò $ 5,000 $ 125pÒð $ (01 3) y

ÖÌetriOuisong ($5 ÖÒÕ)

19etincome ž8310

BalanceeDeeembg(3 201? 5;OOÖ 125i000 (7 942)

Distribtiony (40 00)

Nei innome 55 039

Balance;Décember31, 2011 $ 5 00,�_T_¤_$125A00 $ 7 97

Distributions (61 250}

Net income óS;86L00

Balance, December31 2012 $ 5,000 00 $ 125,000 $ 11,708;Ø0

Distributions (76,250)

Net lricome 96)$1LOG

Balan ees December 31, 2013 5 5,0d000 5 025s0Ø0 $ ll ao9:00

The accompanying notes are an integral part of the financial statements.
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ATISy Ines
Statement of Cash Flews

For the Years Ended

December31 December31,
2015 2012

Operating Activities

Net income 1 96 511 $ 45,86)
Adjustments to reconcile income to net

cash provided by operating activities:

Depreciation 2 066 L $4
Changesin operating assets and liabilities:

Accounts receivable 2,770 (706)
Interest receivable

Utilituy Deposit - (367)
Accounts payable and accrued expenses 988 (394)

Net Cash Provided byOperating Activities 102;135 653678

Investing Aetivities

Fixed Assets (2 839) (00,816)
Changein irivestment inventory (7,439) (25,165)

Net Cash Usedin Investing Activities (10,278) (35,981)

Financing Activities

Shareholder distributions (76,250) (61,250)

Net Cash Used in Financing Activities (76 250) (6L250)

increase (Decrease)in Cashand Cash Equivalents l å507 (31,553)

Cash and Cash Equivalents at Beginning of Year 30,361 6L914

Cash and Cash Equivalents aiÆnd of Year $ 46,168 $ 30,361

The accompanying notes are an integral part of these financial statements.
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A TIS, Inc.
Notes to Finaneial Statements

December 31,2013

NanNSignifi6anthanountingiolinies

Description of Business
ATIS, Inc, is a registered broker and dealer. As a securities broker and dealer,the Company is
engagedin varioussecuritiestrading and brokerage activities serving adiverse group of individuals.
The trading and brokerage activities are provided through the Company's fully-disclosed
correspondentrelationship with RBC Capital Markets Corporation.

Accounting Method
The accounts of the Company are maintained on the accrual basis of accounting. Commission
revenuesare recognized basedon the transaction date of customer trades regardless of when cash is
received.Investment advisory feesare recognized when earned.

Accounting Estimates
The processof preparing financial statements iri conformity with generally accepted accounting
principles requires the useof estimates andassumptions regarding certain types of assets,liabilities,
revenues and expenses. Such estimates primarily relate to unsettled transactions andevents as of
the date of the financial staternents. Accordingly, upon settlement, actual results may differ from
estimated amounts.

IncomeTaxes
The Company has elected to be taxed under Subchapter S of the Intemal Revenue Code.
Accordingly, corporate taxable income is taxed at the shareholder level only and therehas been no
accrual of income taxes. Years prior to 2010 are no longer subject to examination by federal and
ladiana tax jurisdictions.

Accounts Receivable
Accounts receivable consists of commissions revenues that have been earned but not collected,
Management considers accounts receivable to be fully collectable; accordingly, no allowance for
doubtful accounts is required. If amounts become uncollectible, they will be charged to operations
when the determination is made.

SecuritiesOwned
Securitiesowned are valued at their quoted market value. Changes in the unrealized gains or losses
are included with realized gains and losses in the income statement under the title gain (loss) on
securines,

Propertrand Equipment
Perchasesof property andequipment are recorded at their cost, Depreciation of $2,066 and $1.284
for the years ended December 31, 2013 and 2012, has been computed using accelerated and straight
line methods of depreciation.
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ATIS; Inc.
Notes to Financial $tatements

Decembe?31, 2011

Note Significant Accounting Polinies (continued)

Statement of Cash Flows

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments purchasedwith an original maturity date of three months or less, to be cash equivalents.
TheCompany did not pay any interest or income taxesduring 2013.

Note 2 $gearities owned

Securitiesowned are securities that are carried at quoted market*álues and consist of the following;
Decensbee31 Deeember11

2013 2012

torporate bond,matuting within one year $ 20 4 5 $
Corporate bondumáturingin oneto nye years - 21022
PreferredEquity Fund 22 98 23 722
USEijuíties 6404 I l3
DNP utility Select Eund 9A20 -

Total 1--RJE. $ gl

Note 3 Property andFalaipment

The following is á summaryof property and equipment (at cost))ess accumulated depreciation:

December 31, December 31,
2013 2012

Fumiture and4ffide equipment $ 19,947 $ 17,108
Less: Accumulated depreciation 82359 (£292

Total JM L lQ,gg

Note 4 - Net Capital Requirements

The Company is required to maintain a minimum nei capital by SEC Rule 15c3-L Net capital
required under the rule is the greater of $50,000 or 6-2/3% of the aggregate indebtedness of the
Company. On December 31, 2013, the Company had net capital of $145,306, which was $95,306
in excess of its required net capital of $50 000. The percentage of aggregate indebtedness to net
capital was 9.352%
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ATIS, Int
Notes to Financial Statements

December 31,2013

Note 5 - Control Requirements

There are no amounts, as of December 31, 2013, to be reported pursuant to the possessionor control
requirements under Rule 15c3-3. The Company is in compliance with the exemptive provisions%f
Rule 15c3-3underparagraph (k)(2)(ii) and thus is exempt from the provisions of Rule 15c3-3.

Note 6- Reconciliation Pursuant To Rule 17a-5(d)(4)

ComputationoîMCapital Underaile45c3-t

inglietneeineedtneDeceåberl%delé unaudited Foca report and this

repork

acapitatas reportedarrthe nauditedPocus repott of
Depengat 2010 % 245306

NetCápitakaa Audited Š_ 1A5ËÒÈ



ATIS, Ina

Cornputatián of Net CapiaalPursuant in Rule 15e>1(O
December 3&2013

Netpapital

Stockholders' equity $ 161,968
Less nonallowable assets (12,007)

Net capital before haircuts on security positiert 149,961

Haircuts on securities (4,656)
Unaue Concentration et Corporate Bond

Netcaphal $ 145,305

Aggregate indebtedness $ 11589

Net uapital required basedon aggeegateindebtedness $ 906

Coroputation of Basic Net Capital Requirement
Minimum nel capital required (Based on minimum dollar

requirement) $ 50 000

Excess Net Capital $ 95,305

Net CapitaL Less Greater of 10%of Aggregate Indebtednessor

120kof Minimum Dollar Net Capital Requirement $ 85,305

Percentageof Aggregate Indebtedness to Net Capital 9.4%
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To theheard of Directors of
ATISylue

In planning and performing our audit of the financial statements of ATIS, Inc as of and for the year
ended December 31, 2013, in accordance with auditing standardsgenerally accepted in the United
States of America, we considered the Company's intemal control over financial reporting (internal
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on
the financial statements,but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company, including consideration of
control activities for safeguarding securities and including tests of such practices and procedures that

we considered relevant to the objectives stated in rule 17(a)-5(g), in making the periodic computations
of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(l 1) and for
determining compliance with the exemptive provisions of rule 15c-3-3. Because the Company does not
carry securities accounts for customers or perform eustodial functions relating to customer securities,
we did not review the practices and proceduresfollowed by the Company in any of the following:

1. Making the quarterly securities examingtions;counts,venficatiorks; and comparisons, and
thetecordation of differeneesrequired by rule 17aul3

2. Complying with the requirements for pi·òmpt payment for securities under Section 8 of
Federaf ReserveRegulation T ofihe Board of Governors of the Federal Reserve System

3. Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by Rule 15c3-3

The management of the Company is responsiblefor establishing and maintaining intemal control and
the practices and proceduresreferred to in the preceding paragraph,la fulfißing this responsibility,
estimates and judgments by management are required to assessthe expected benefits and related costs
of controls,and of the practices andprocedures referred to in the preceding paragraph,and to assess
whether those practices and procedures can be expected to achieve the SEC's above-mentioned
objectives. Two of the objectives of internal control and the practices and proceduresare to provide
management with reasonable but not absolute assurance that tbc assets for which the Company has
responsibility are safeguarded against loss from unauthorized useor dispositiors and that transactions

are executed in accordance with management's authorization and recorded properly to permit
preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g)lists additional objectives of the practices and procedures listed in the preceding paragraph.



To the Board ofDirectors of
ATTS Inc
Pagetwo

Becauseof inherent limitations in internal control and the practices andprocedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate becauseof changes in conditions or that
the effectiveness of their design and operation may deteriorate,

A deficiency in internal control exists when the design or operation of a comrol does not allow

management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies in internal controL such that there is a reasonable possibility that a material
misstaternent of the entity's financial statements will not be prevented or detected and corrected on atimely basis.

A significant deficiency is a deficiency, or combination of deficiencies in internal control, that is less
severe than a material weakness, yet important enough to merit attention by those charged withgovernance.

Our consideration of intemal control was for the limited purpose described in the first and second
paragraphsand would not necessarily identify all deficiencies in internal control that might be material
weaknesses.We did not identify any deficiencies in intemal control and control activities for

safeguarding securities that we consider to be material weaknesses, as defined above. We did identify a
material weakness related to the lack of segregation of duties. This weaknesscould result in a material
misstatement of the financial statements. but it does not affect our report on these financial statements
or the intemal control or control activities for safeguarding securities.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do

not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices and
procedures, as described in the second paragraph of this report were adequate at December 31, 2013. to
meet the SECs objectives,

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the FINRA, and other regulatory anencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers; and is not intended to be
and shouldnot be used by anyone other thanthese specified parties

Kehlenbrink, Lawrence & Pauckner
Indianapolis, Indiana
February 4, 2014


